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NET PERFORMANCE AT YEAR-END 2011 OF FRENCH PRIVATE EQUITY FIRMS
Stronger returns in France than in Europe and the US
A higher return than other financial asset classes
A sharp increase in the capital distribution rate

Association Française des Investisseurs en Capital, the French private equity association (AFIC), and Ernst & Young are
publishing their annual report on the net performance of French private equity firms at year-end 2011, in association with
Thomson Reuters for the international comparison of French performances.
At year-end 2011, and over the ten-year timeframe that is the benchmark for investors, the total return on private equity funds in France
(+8.5%) not only exceeded that in Europe (+5.6%), which has itself outperformed the European equity market[i], but also that in the US (+6.9%).
Since inception, the return on French private equity funds measured at year-end 2011 stood at 8.31%.
On a comparable basis, it was down 100 basis points from 9.31% in 2010. This deterioration reflects the negative impact of economic uncertainty
on valuations of a large number of portfolio companies, whose calculation includes a reference to the equity market.
This performance nonetheless remains well above the return on listed equities in France. Over ten years, the IRR (internal rate of return)
amounted to +8.5%, whereas the IRR of the CAC40[ii] was just +0.2%.
On an international scale, and on the basis of performances since inception (the sole available), France particularly stands out in buyout capital
investments, whose returns (+14.6%) were well above those recorded in Europe (+11.4%) and the US (+9.7%). Likewise, the performance of
French growth capital (+7.9%) was almost threefold that of Europe as a whole (+2.8%).
France’s performance was driven by buyout capital investments and growth capital, whose respective returns of +14.5% and +7.9% were
nonetheless down around 100 basis points from 2010. Venture capital saw an improvement in its performance, which rose by 100 basis points
from -2.5% in 2010 to -1.5% in 2011. With annual growth of 4.4% in its estimated value, venture capital sharply outperformed equity markets in
2011.
The performance is calculated by taking into account two types of valuation. First, the estimated valuation of funds not yet returned to the
market (Residual Value to Paid-In, RVPI), which represented 56% of capital raised from investors at year-end 2011. And second, the effective
performance of returned capital (Distribution to Paid-In, DPI), which totalled 75% of raised capital at year-end 2011 compared with 67% in 2010,
representing a significant improvement in the amounts returned to investors.

This effective performance, calculated on the basis of valuations of portfolio lines that were sold between the fund inception date and year-end
2011, grew by 11.9% in 2011, partly thanks to the performance of closed-end funds.
“The performance of the French private equity industry, which exceeded that of equity markets, as well as that of Europe and the US, explains the
growing share of foreign investors, who today total more than 50% of raised funds. We are proud of these strong figures, which attest to the growth
potential of French companies”, said Hervé Schricke, Chairman of the AFIC.
Hervé Jauffret and Philippe Blanadet, Partners at Ernst & Young, added that: “Contrary to what might have been hoped for a year ago, the
valuation of portfolio lines was stable in 2011 (+0.2%), leading to erosion in the net annual performance. This absence of a rerating, due in part to
uncertainties about future performance, should, however, be set against the negative performance of financial markets in 2011, when the CAC 40
fell by 17%. A comparison with equity market indices therefore reveals the strong resilience of the French Private Equity industry in a particularly
volatile economic environment”.
“Despite a slight reduction of short-term returns in the largest European private equity markets (UK, France), European private equity returns have
stabilised at 9% per annum on average, to compare with a stable 12% for the US market. The average returns for France remain below the UK, but
much higher than other European countries like Germany, Italy and Spain. The French buyout market, at 15%, is particularly strong compared to
other markets. And compared to other asset classes, and in particular compared to public equities, European private equity remains attractive”,
commented David Bernard, global head of Content & Product Strategy for Investment Banking & Private Equity at Thomson Reuters.
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ABOUT AFIC
The French Private Equity Association (Association Française des Investisseurs en Capital - AFIC) covers all types of Private Equity activities in
France: Venture Capital, Expansion Capital, Buy-out Capital and Turnaround Capital.
As professional shareholders, AFIC’s 270 active members support and finance the growth of close to 5,000 businesses in France. They work in
collaboration with around 180 associate members that represent the consulting and management firms that partner investors and entrepreneurs.
AFIC is a member of the “Association Française des Etablissements de Crédit et des Entreprises d’Investissement” (French Association of Credit
Institutions and Investment Companies, AFECEI), of which membership is a precondition for management companies to obtain the French financial
market authority’s (AMF) authorisation to operate.
In addition to its role in the areas of compliance, control and establishing best practices, AFIC acts as a central hub to represent and promote the
Private Equity business to institutional investors, businesses, opinion leaders and public policymakers.
Private Equity plays a key role in supporting growth and employment. It contributes to better balanced financing of the economy, particularly for
small and medium-sized business which it assists and supports at each stage of their business, and promotes growth and entrepreneurial spirit.
Accounting for 20% of the European market, the French Private Equity business is the largest in Continental Europe.
MORE INFORMATION : AFIC website

ABOUT ERNST & YOUNG
Ernst & Young is a global leader in assurance, tax, transaction and advisory services. Worldwide, our 152,000 people are united by our shared
values and an unwavering commitment to quality. We make a difference by helping our people, our clients and our wider communities achieve their
potential. Ernst & Young refers to the global organization of member firms of Ernst & Young Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited by guarantee, does not provide services to clients.
MORE INFORMATION : Ernst & Young website

ABOUT ERNST & YOUNG’S TRANSACTION ADVISORY SERVICE
How organizations manage their capital agenda today will define their competitive position tomorrow. We work with our clients to help them make
better and more informed decisions about how they strategically manage capital and transactions in a changing world. Whether you’re preserving,
optimizing, raising or investing capital, Ernst & Young’s Transaction Advisory Services bring together a unique combination of skills, insight and
experience to deliver tailored advice attuned to your needs - helping you drive competitive advantage and increased shareholder returns through
improved decision-making across all aspects of your capital agenda.

ABOUT THOMSON REUTERS
Thomson Reuters is the world's leading source of intelligent information for businesses and professionals. We combine industry expertise with
innovative technology to deliver critical information to leading decision makers in the financial and risk, legal, tax and accounting, intellectual
property and science and media markets, powered by the world's most trusted news organization. With headquarters in New York and major
operations in London and Eagan, Minnesota, Thomson Reuters employs approximately 60,000 people and operates in over 100 countries.
Thomson Reuters shares are listed on the Toronto and New York Stock Exchanges. Building on the well-established position and research
practices of Thomson Venture Economics, Thomson Reuters has provided private equity information for over 30 years. Today, our private equity
performance benchmarks are considered the industry standard for unbiased third-party benchmarking. Thomson Reuters produces comprehensive
benchmarks covering over 4,000 funds, available over the ThomsonONE.com platform.
MORE INFORMATION : Thomson Reuters website
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[i]

IRR of the Morgan Stanley Euro Equity index: +3.3%, IRR of the JP Morgan Euro Bonds index: -0.5%.
These IRR are calculated on the basis of the same inflows and outflows using PME (Public Market Equivalent) methodology.
[ii]
The IRR of the CAC 40 is calculated on the basis of the same inflows and outflows using PME (Public Market Equivalent) methodology.
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